
 

 
 
 
TO:        City of Sandy Springs Public Facilities Authority 
FROM:   John McDonough, City Manager 
DATE:    February 14, 2011 
 
ITEM:   Lease Agreements with Morgan Falls Realty, L.P. for Buildings 300 and 400 of 

the Morgan Falls Office Park 
 
 Amendment to Lease Agreement with Morgan Falls Realty, L.P. for Building 500 

of the Morgan Falls Office Park 
 
 
Background: 
 
The Lease for the Barfield Road Police Headquarters terminates on June 30, 2011. At its 
December 21, 2010 meeting, the Mayor and Council authorized staff to negotiate with the 
owners of the Morgan Falls Office Park regarding additional space in Buildings 300 and 400 to 
house the Police Department. 
 
As a result, Lease Agreements have been negotiated regarding Buildings 300 and 400. In 
addition, the owner agreed to amend certain terms of the existing Building 500 Lease reducing 
the rental rate starting June 1, 2011, and incorporating provisions more favorable to the 
Authority.  
 
Attached please find (1) the Leases for Suite 301 and 401 which will house the Police 
Headquarters, and (2) the Fourth Amendment to Lease Agreement amending the Building 500 
City Hall Lease. 
 
On December 21, 2010, the City Council also authorized the execution of Subleases from the 
Public Facilities Authority to the City for Suites 301 and 401, and an extension of the existing 
Sublease for Building 500.  
 
In this transaction, the City is entering into Subleases with the Facilities Authority in order to 
allow the City to commit to a multi-year term and thereby negotiate the best terms available for 
the Leases.  The Facilities Authority is simultaneously entering into multi-year agreements with 
the Landlord which the City could not enter into with a non-governmental entity. 
  
Copies of the proposed Subleases are attached hereto. 
 
Discussion: 
 
The Morgan Falls Office Park space is a desirable location for police headquarters. Among the 
advantages are superior lease terms, adequate and well located parking, close proximity to City 
Hall, and the potential that additional space would be available for expansion in the future.  



 

 
 
In addition, the new Leases would provide an annual savings to the City in the amount of 
$257,000 per year. Moreover, as part of the lease transaction for Suites 301 and 401 spaces, 
commencing in July 2011, the Landlord agreed to reduce the lease rate for the present City Hall 
facility and amend the existing Lease with terms more favorable to the Authority.  
 
If approved, the Leases would provide an annual savings in the amount of $257,000 per year and 
a more desirable location for Police Headquarters. 
 
Recommendation: 
 
Based upon the terms negotiated with the owners, the City Manager recommends that the 
Authority authorize the execution of the Suite 301 and 401 Leases and the Fourth Amendment to 
Lease Agreement for Building 500. 
 
The City Manager further recommends the Authority authorize the execution of the Subleases 
with the City of Sandy Springs, Georgia for Suite 301 and 401, and the extension of the existing 
Building 500 Sublease. 
 
Alternatives: 
 
The Public Facilities Authority can choose to approve or not approve the execution of the new 
leases, lease extension, and sublease agreements.  
 
Financial Impact: 
 
If approved, the new terms would provide an annual savings in the amount of $257,000 per year. 
 
 


