To:

John McDonough, City Manager

From:

Andrea Hall, Economic Development Director

Date:

May 14, 2014 for Submission onto the June 3, 2014 City Council Meeting
Agenda

Subject:

Drax Biomass Incentive Request

Background:
On October 4, 2011, the City Council adopted the Economic Development Incentive Policy.
Pursuant to the policy, Drax Biomass submitted an application to receive a waiver of building
and impact permit fees and a two year waiver of business occupational taxes for a potential
relocation to Concourse.
Discussion:
The capital investment being made by Drax Biomass in tenant improvements for the build out of
10,000 square feet is estimated at approximately $1.1 million, not including furniture, fixtures
and equipment. If this location in chosen, Drax Biomass will be required to submit the contractor
estimate of build out prior to the City Manager executing an incentive agreement. The project is
expected to be complete by October 2014.
The company is relocating its corporate headquarters from Boston to Atlanta and is considering a
number of locations in the Atlanta area. One of the locations under consideration is in Sandy
Springs (Concourse). Should the company choose the Sandy Springs location, they will commit
to a minimum of a seven year lease and hire a minimum of 25 employees in 2014, with an
additional 10 - 15 employees in 2015 and 2016, for a total of 35 employees in the City. These
employees would have an average salary above the $66,092 the average wage level for Sandy
Springs.
The Drax Biomass $1 million capital investment and number of jobs meets the qualifications for
Tier II incentives, which call for a capital investment between $1 million - $5 million, between
26 - 99 jobs at or above the average wage level and a minimum seven year lease commitment.
Tier II incentives provide for expedited permitting, a waiver of permit and impact fees and a two
year waiver of business occupational taxes as noted below:
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Building permit fee waiver:
Projected business occupational tax waiver 2015:
Projected business occupational tax waiver 2016:
Total projected value of all incentives:

$ 1,565
$1,000
$1,000
$3,565

Pursuant to the Incentives Policy, a public hearing is required prior to action by the City Council
on the Drax Biomass application.
Recommendation:
Staff recommends approval of the Drax Biomass incentives application and authorization for the
City Manager to execute an agreement with Drax Biomass.
Attachments:
Application for Incentives

